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Overview
1. Purpose: God designed us to flourish (Shalom)
1. Nature: We are creative, purposive, image-bearers
1. Path: Discovering which economic institutions, relative to the alternatives, promote human flourishing
I. Our Purpose
1. God and Creation are pro-life and pro-growth
1. We are created to work — work is not a curse, it is part of our design
1. Shalom is our telos: human health and wholeness, resulting in strength, fertility, and longevity — the vision at the core of God’s redeeming work (Pennington, 2017; Jeremiah 29:7)
II. Our Nature
Anthropological Realities
1. Imago Dei: We bear God’s image — unique, dignified, purposive. We cannot create ex nihilo but creatio ex materia
1. Sin: Fallen nature affects our choices and institutions
1. Limited knowledge and skills: No individual or central authority can know everything needed to plan an economy
1. Choices on the margin: We respond to incentives at the margin, not in all-or-nothing decisions; we must constantly deal with the incrementality of daily life. 
Self-Interest and Sympathy (Adam Smith)
1. Our sympathies are naturally limited — we care most for those closest to us
1. Self-interest, properly channeled, promotes social welfare — the invisible hand (WON, Book IV, Ch. 2)
1. “It is not from the benevolence of the butcher, the brewer, or the baker that we expect our dinner, but from their regard to their own interest.” (WON, Book I, Ch 2.)
The Economic Way of Thinking
“All social phenomena emerge from the choices of individuals in response to expected benefits and costs to themselves.” — Paul Heyne
III. Our Path
The Two Great Commandments (Matthew 22:37–40)
1. Love the Lord your God with all your heart, soul, and mind
1. Love your neighbor as yourself
1. Charity (food banks, direct giving) is good and necessary, but insufficient at scale
1. Markets allow us to serve millions of neighbors we will never meet, through voluntary exchange
Economic Realities (How to Think Like an Economist)
1. Scarcity: Resources are limited; we cannot have everything we want
1. Tradeoffs: Every choice has a cost — to choose one thing is to forgo another
1. Incentives: People respond to incentives which are cultural norms or financial rewards or punishments; change the incentives, change the behavior
1. Unintended Consequences: Policies often produce outcomes opposite to their intent, harming those we intend to help. 
1. Productivity is Social: No one is productive alone — prosperity emerges from cooperation and specialization (Cast Away)
What Markets Require: Institutions of Market Economies
1. Private Property Rights: Human rights; exclusive right to use, delegate, rent, or sell
1. Rule of Law: Generality, predictability, equality
1. Open Markets: Freedom to buy and sell; firm entry and exit; market innovation
1. Profit/Loss and Prices: Signals and incentives; rationing; discipline
Why Institutions Matter: The Evidence
1. Human creativity is infinite — global GDP has exploded since the Industrial Revolution—which was first a revolution of ideas (dignity)
1. People are the source of creativity: more people + right institutions = more innovation, not more scarcity
1. Markets escape zero-sum games: extreme poverty has fallen from ~60% in 1950 to 8% today (World Bank)
1. Two Koreas: Same people, same culture — radically different institutions produced radically different outcomes
1. Central planning fails: output goals are arbitrary and because knowledge is decentralized, there is no way for the planners to know what to produce and how to produce it. Markets allocate resources via spontaneous order.
The Limits of Economic Design
“The curious task of economics is to demonstrate to men how little they really know about what they imagine they can design.” — F.A. Hayek, The Fatal Conceit, 1988
Summing Up
1. God made us unique and with a purpose
1. We are to steward His creation for His glory
1. Economic realities put constraints on our utopias
1. People are the sole source of human creativity
1. Institutions matter for whether people flourish
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